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ASSESSMENT AMENDMENT ACT, 2018

HER MAJESTY, by and with the advice and consent of the Legislative Assembly of the
Province of British Columbia, enacts as follows:

7 Section 2O of theAssessment Act, R,S,B,C. 7996, c, 2O, is amended

(a) in subsection (7) by adding the following definitions:

"eligible major industry property" means land and improvements that
comprise property of the class described in subsection (3), or a portion of
land and improvements that comprise that propefty, the actual value of
which is directly affected by a local government's adoption of an official
community plan under the Local Government Act;

"relevant year", in relation to eligible major industry property, means the year
in which the official community plan described in the definition of "eligible
major industry propefty" was adopted in respect of the property; , and

(b) by adding the following subsections:

(8) Despite sections 18 (2) and 19 respicting actual iralue, but subject to
subsections (9) and (12) of this section, if the assessor receives, on or before
December 31 in the relevant year, from the owner and occupier of eligible major
industry propefty, a notice in the form prescribed by the assessment authority
that, during the 2 taxation years following the relevant year, the owner and
occupier intends

(a) to operate the industrial improvements on the eligible major
industry property as a going concern, and

(b) to use the eligible major industry propefty for the same purpose

and at an equivalent or greater level of production as at the time the
notice is given,

the actual value of the eligible major industry property, for the purpose of the
assessment roll for the 2 taxation years following the relevant year, must be



determined by taking into consideration only the actual use of the land and

improvements that comprise the eligible major industry property and not taking

into consideration any other use to which the land or improvements could be put.

(g) If, after completing an assessment roll for a taxation year referred to in
subsection (8), the assessor determines that, at any time before December 3{ in
that year, the operation or use of eligible major industry property for which

notice was given under that subsection is not consistent with the operation or use

described in the notice, the assessor must

(a) determine the actual value of the eligible major industry propefty in

accordance with subsection (4), and 
,

(b) reassess the eligible major industry property by means of an entry

on a supplementary assessment roll.

(10) If, on or before October 31 in the later of the 2 taxation years referred to in

subsection (8), the assessor receives, from the owner and occupier of eligible

major industry property for which notice was given under that subsection, a

notice in the form prescribed by the assessment authority that, during one or

more subsequent taxation years, the owner and occupier intends

(a) to operate the industrial improvements on the eligible major

industry property as a going concern, and

(b) to use the eligible major industry propefty for the same purpose

and at an equivalent or greater level of production as at the time notice

was given under subsection (8),

the Lieutenant Governor in Council, by order made on or before December 31 in

the later of the 2 taxation years referred to in subsection (B), may extend the

application of that subsection to the eligible major industry property for one or

more subsequent taxation years, as specified in the ord€r.

(11) If an order is made under subsection (10) in respect of eligible major

industry property for a taxation year,

(a) despite sections 18 (2) and 19 respecting actual value, but subject

to paragraph (b) of this subsection, the actual value of the eligible

major industry propefty for the purpose of the assessment roll for the
' taxation year must be determined in accordance with subsection (8) of

this section, and

(b) subsection (9) applies in relation to the eligible major industry

property for the taxation Year.

(12) Notice may be provided under subsection (8) or (10) only once in relation to

an eligible major industry property.

Commencement

2 This Act comes into force on the date of Royal Assent.
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TUESDAY, OCTOBER 23, 2018

The House met at 1:32 P.m.

[Mr. Speaker in the chair.]

Orders of the DaY

Hon. M. Farnworth: I call committee stage on Bill 42,

Assessment Amendment Act.

Committee of the Whole House

BILL42 - ASSESSMENT

AMENDMENT ACT,2018
(continued)

The House in Committee of the Whole (Section B) on

BilI 42; R. Chouhan in the chair.

The committee met at 1:34 P.m.

On section L (continued).

li:35 P.m.l

T. Stone: I certainly appreciated the information that was

provided by the minister and the ministry in the series of
(uestions that we canvassed before lunch in terms of this

particular section and its implications for class 4 industrial
properties.

The f,nal area that, as the official oPPosition, we want to

address is this concern, which has been raised by lots of
small businesses, in so far as inequities that exist with respect

to how assessment is done in British Columbia. This bill, we

cao all agree, does nothing to address the fact that 98 percent

of the businesses in British Columbia are srhall businesses'

Th.yr. facing significant challenges in pockets of certain

communities, particularly Vancouver and other Metro Van-

couver communities - challenges relating to rapidly rising

property tax bills.- 
Wt it. we understand the intentions of this bill and its

laser-like focus on addressing what appears to be a con-

cern with one class 4 industrial ProPerty at this time, we

cant help but feel that there was an opPortunity here to

also try to address the inequities that exist for all ofthese

small businesses.
The Canadian Federation of Independent Business, a

number of BIAs, the Greater Vancouver Board of Trade,

UDI, chambers and many others - not to mention thou-

sands ofbusinesses - have been asking for modernization

of how we do assessment in this province. They've been ask-

ing for some relief. It's incumbent upon all of us in this

chamber as policy-makers to, I thinh acknowledge that

challenge and to try to do something about it.

We often talk about the hollowing out of our cities - Par-

ticularly in Vancouver and in the Lower Mainland - with

small businesses having no choice but to close due to the

fact that the property taxes they have to pay have es/al"ted'

and in many caies quite dramatically. We know that that's

being driven in part by changes to official community plans'

But often, also, it's just due t9 sheer market forces which' I
think we all acknowledge, have caused signifrcant increases

in the assessed value of highest and best use, Particularly in

the Lower Mainland.
Notwithstanding the pleas of smallbusiness, there is noth-

ing in this,bill that addresses that reality. We thinh in the

official opposition - especially last week being Small Busi-

ness W""k - that there was an oPPortunity to put a bill in

front of the House that perhaps could have taken some steps

towards addressing these inequities.
The fact is you can have a situation like in the city of

Vancouver two years ago, where the West End plan was

passed. Assessed values under the community retail prop-

erties throughout the West End plan increased between 200

and 300 Percent, not because of anything substantive or

practical that had happened on those affected properties but

simply because of market forces.

There is also, I think, a deeply rooted sense ofunfairness

here. Your value is determined by highest and best use, but

you're going to Pay a tax rate, in the case of small businesses,

on a much higher mill rate than you otherwise would'

Mr. Chair, at this point, we would like to propose an

amendment to this section.

[1.] The following section is added:

20.01 The minister must establish a task force to advise the minister

on matters relating to assessment ofproperty classes 5 and 6, as pre-

scribed under section 19 (14) ofthis Act, and

(a) the task force must include a representative from at lemt each

ofthe following groups including property classes 5 and 6 owners

and occupiers, local.governments and the smdl business com-

munity,

[1:40 P.m.]

(b) the task force must evaluate assessment inequities of ProPerty

classes 5 and 6, incorporating a defr:ition of eligible ProPerty' in

this Act such that an eligible property will include property classes

5 and 6 whererhe highest and best use value excee& the value of
theactualuse,'
(c) the taskforce must issue a rePort to the minister no later than

i"pt.^b". 30, 2019 and the minister must make the contents of

that report public no later th&r October 15, 2019, and

(d) the task force recommendations must be implemented by the

-inister it time for inclusion within the assessment roll for the

2020 taxation year.l

That's the amendment that I would like to move' I've got

copies of the amendment here for you Mr. Chair'

On the amendment.

Hon. S. Robinson: I have to say how fascinating I find it
that the member opposite, after 16 years in government' is

saying now that something needs to be done, wlten, accord-

ing to his own quote two years ago, the West End plan cre-

atJd significant challenges for those ProPerties' If I recall'

the member for Vancouver-West End raised that here in the

t
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House, and it fell on absolutely deaf ears. So I find it abso-

Iutely fascinating that suddenly there's an interest, an interest

in small business and an interest in the challenge of regu-

lar British Columbians, because for a long time, those con-
cerns went unheard and unheeded. I find it quite fascinating
to hear that suddenly there's this interest.

I also want to remind the member - I know that he was

listening closely to my second reading comments - what I
said, because he clearly wasnt papng attention. My ministry
is undertaking a review ofthe highest best valuation impacts
on other property classes that are dealing with simi}ir issues

in addition to ongoing work on identifying property tax mit-
igation strategies for small businesses subject to triple-net
leases. Weve already started to undertake that work, and its
work that's going to continue to proceed going forward.

N. Letnick I seek leave to make an introduction.

Leave granted.

Introductions by Members

N. Letniclc I seek leave to make an introduction because,

for the first time in ten years, as far as I can recall, my
brother, Robert Letnick, is in the House. Robert is a dentist
and has been my watchdog for - I dont know - 60 years

and has taken care of me, making sure that I dont get into
too much trouble. It's, indeed, an honour to have him here.

Would the House please he$ me make Robert Letnick feel

welcome.
One more, if I may. I wanted you to applaud before for

Robert here, but he's also here because we lost our mother
this weekend.

Debate Continued

The Chair: Seeing no further speaker on the amendment,

shall the amendment as introduced by the member for Kam-
loops-South Thompson pass?

[1:45 p.m. - I:50 p.m.]

Amendment negatived on the following division:

Brar

Mungall

Chen

Sims

Simons

Ma

Roudedge

Darcy

Farnworth

Ebv

Mark

Fraser

Furstenau

Glumac

Sections 1 and 2 approved.

Title approved.

Hon. S. Robinson: I move that the committee rise and

report the bill complete without amendment.

Motion approved.

The committee rose at 1:53 p.m.

The House resumed; Mr. Speaker in the chair'

[1:55 P.m.]

i,

Report and Third Reading of Bills

BILL42 _ ASSESSMENT
AMENDMENT ACT,2018

, Bill 42, Assessment Amendment Act, 2018, reported

tomplete without ainendment, read a third time and

passed.

Hon. S. Robinson: I call Cimmittee the Whole, Bill 43,

Miscellaneous Statutes Amendment Act, 2018.

Committee of the Whole House

BILL43 _ MISCELLANEOUS STATUTES
(MINORCORRECTIONS)
AMENDMENT ACT,2018

The House in Committee of the Whole (Section B) on

Bill 43; R. Chouhan in the chair.

The committee met at l:57 p.m.
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